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Audit and Risk Committee Report

This report is provided by the audit and risk committee appointed in respect of the 2018 financial year of PBT Group Limited.
1. Members of the Committee

The members of the audit and risk committee are all independent non-executive directors of the group and include:

Name

AL Winkler

CL Dyers
AdJ Taylor

Chairman

The committee is satisfied that the members thereof have the required knowledge and experience as set out in Section 94(5) of
the Companies Act of South Africa and Regulation 42 of the Companies Regulation, 2011.

The composition of the committee is consistent with King IV and the Companies Act for consisting of three Independant
Non-Executive Directors.

In terms of the requirements of the Companies Act, individual members of the committee are elected by the shareholders at the
Annual General Meeting.

2. Meetings and Functions of the Committee

The audit and risk committee performs the duties laid upon it by Section 94(7) of the Companies Act of South Africa by holding
meetings with the key role players on a regular basis and by the unrestricted access granted to the external auditors.

The committee meets at least three time a year and specifically oversees the following functions:
- Nomination for appointment by the shareholders of the external auditors.

- Liaison with the external auditors and determining the external audit fee.

- Assesssment of the independence of the auditor.

- Regulation of non-audit work performed by external auditors.

- Assessment of the effectiveness of the auditing process.

- Recommendation of financial statements for approval by the board of directors.
- Monitoring of the adequacy and effectiveness of the internal control systems.

- Safeguarding the group's and clients' assets.

- Assessment of the risk management process.

- Assessment of the governance process.

- Assessment of the skills, expertise and capability of the finance function.

The role of the committee is to assist the board of directors in fulfilling its responsibility regarding financial and auditing
oversight, as well as the overall quality and integrity of financial and internal controls.

It also performs prescribed statutory requirements, including those applicable to the external auditor. This includes the annual
recommendation of the external auditor to the shareholders at the Annual General Meeting.

Each year, the Committee reviews the extent of non-audit services provided by the external auditors. In terms of the JSE
Listings Requirements, the Committee must perform an annual evaluation of the finance function of the Group. During the
current year, the Commitiee is satisfied that the Financial Director and the finance function possessed the appropriate
expertise and experience to meet their responsibilities.

Committee meetings are also attended by Senior Executives to provide insight into items under review.

A list of the meetings attended for the financial year is detailed below:

Director Meeting 1: Meeting 2: Meeting 3: Eligible for meetings
28 June 2017 15 November 2017 13 March 2018
CL Dyers Attended Attended Attended Yes
AJ Taylor Attended Attended Attended Yes
AL Winkler Attended Attended Attended Yes
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Audit and Risk Committee Report

3. External auditor

The audit and risk committee has nominated BDO Cape Inc. as the independent auditor and Imtiaaz Hashim as the designated
partner, who is a registered independent auditor, for appointment of the 2018 audit.

The committee satisfied ilselt through enquiry ihat the extenal auditors are independent as defined by the Companies Act of
South Africa and as per the standards stipulated by the auditing profession.

The audit and risk commitiee in consultation with executive management, agreed to the terms of the engagement. The audit
fee for the extemal audit has been considered and approved taking into consideration such factors as the liming of the audit,
the extent of the work required and the scope.

The audit and risk committee has considered and pre-approved all non-audit services provided by the external auditors and the
fees relative there to so as 10 ensure the independence of the extemnal auditors are maintained.

4. Consolidated Annual Financial Statements

Following the review of the Consolidated Annual Financial Statements the audit commitiee recommend board approval thereof.

a .

AL Winkler
Chatrman: Audit and Risk Committee

Cape Town

30 July 2018
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Directors' Responsibilities and Approval

The directors are required in terms of the Companies Act of South Africa to malntain adequate accounting records and are
responsible for the content and integrity of the consolidated annual financial statements and related financlal information
included in this report. It is their responsibility to ensure that the consolidated annual flnancial statements fairly present the
state of affairs of the group as at the end of the financial year and the results of Its operations and cash flows for the period
then ended, in conformity with International Financial Reporting Standards, the SAICA tinancial reporting guides issued by the
Accounting Practices Committee, the requiraments of the Companies Act, as amended, and the Lislings Requirements of the
JSE Lid. The external auditors are engaged to express an independent opinion on the consclidated annual financial
statements.

The consolidated annual financial statements are prepared in accordance with International Financial Reporting Standards, the
SAICA financial reporting guides issued by the Accounting Practices Committee, the requirements of the Companies Act, as
amended, and the Listings Requirements of the JSE Ltd and are based upon appropriate accounting policies consistently
applied and supported by reasonable and prudent Judgements and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control eslablished by the
group and place considerable importance on malntaining a strong control environment. To enable the directors to meet these
responsibllities, the board of directors sets standards for Internal control aimed at reducing the risk of error or Joss in a cost
effective manner. The standards include the proper delegation of responsibllities within a clearly defined framework, effective
accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are monitored
throughout the group and all employees are required to maintain the highest ethical standards in ensuring the group’s business
is conducted in a manner that In all reasonable circumstances Iis above reproach. The focus of risk management in the group is
on identifying, assessing, managing and monitoring all known forms of risk across the group. While operating risk cannol be
fully eliminated, the group endeavours lo minimise it by ensuring that appropriate infrastructure, confrols, systems and ethical
behaviour are applied and managed within predetermined procedures and constraints.

The directors are of the oplnion, based on the information and explanations given by management, that the system of Internal
control provides reasonable assurance that the financial records may be relled on for the preparation of the consolldated
annual financial statements. However, any system of internal financial control can provide only reasonable, and not absolute,
assurance against material misstatement or loss.

The directors have reviewed the group's cash flow for the next 12 months from report signing date and, in light of this review
and the current financial position, they are satisfied that the group has or had access to adequate resources to continue in
operational existence for the foreseeable future.

The external auditors are responsibie for independently auditing and reporting on the group's consolidated annual financial
statements. The consolidated annual financial statements have been examined by the group's external audltors and their report
is presented on pages 10 -12.

The consolidated anpdal, Ynancial statements set oul on pages 16 to 61, which have been prepared on the going concern
basis, were approv board of directors on 30 July 2018 and o sigped on thelr behalf by:

AJ Taylor .~ » f3a miai ?

Cape Town
30 July 2018
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Group Secretary Report

Directors' interest in contracts

During the period under review, no director had any material interest in any contract of significance with PBT Group Limited,
or any of its subsidiaries that would give rise to a conflict of interest in the ordinary course of business other than those
disclosed in the related party notes. Related party transactions with the directors are disclosed in notes 11 and 27 of the
financial statements.

Group secretary’s certification

In terms of section 88(2)(e) of the Companies Act, as amended, | certify that the Group has lodged with the Commissioner
all such returns as are required of a public company in terms of the Companies Act and that all such returns are true, correct
and up to date.

All directors have access to the advice and services of the company secretary who provides guidance to the Board as a
whole and to individual directors with regard to corporate govemance and how they should discharge their responsibilities in
the best interests of the Group and Company.

eters
Group secretary

30 July 2018
Cape Town
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IBDO

PO Box 2275, Cape Town, 8000

Independent Auditor’s Report
To the shareholders of

PBT Group Limited

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statement of PBT Group Limited (the group) set out on pages 15 to
60, which comprise the statement of financial position as at 31 March 2018, and the statement of profit or loss
and other comprehensive income, the statement of changes in equity and the statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements present fairly, in all material respects, the consolidated
financial position of the group as at 31 March 2018, and its consolidated financial performance and consolidated
cash flows for the year then ended in accordance with International Financial Reporting Standards and the
requirements of the Companies Act of South Africa.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated
and Separate Financial Statements section of our report. We are independent of the group in accordance with
the Independent Regulatory Board for Auditors Code of Professional Conduct for Registered Auditors (IRBA
Code) and other independence requirements applicable to performing audits of financial statements in South
Africa. We have fulfilled our other ethical responsibilities in accordance with the IRBA Code and in accordance
with other ethical requirements applicable to performing audits in South Africa. The IRBA Code is consistent
with the International Ethics Standards Board for Accountants Code of Ethics for Professional Accountants
(Parts A and B). We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit
of the consolidated and separate financial statements of the current period. These matters were addressed in
the context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

i Key audit matter
Valuation of Goodwill ¢ Note 1.4 & 4)

" Under International Financial Reporting Standard
(IFRS), the Group is required to annually test
goodwillfor impairment.

We have determined this is a key audit matter due to

Audit Responses

Our audit procedures focused on evaluating and
challenging the key assumptions used by the board in
conducting the impairment review. These procedures
included; amongst others:

the judgement required by board in preparing a ‘value- .
in-use’ model to satisfy the impairment test.
" Forecasting future cash flows and applying an

Reviewing the model used for compliance
with ISA 36 Impairment of Assets

BDO Cape Incorporated

Registration number: 2010/016204/21
Pracltice number: 970379

VAT number: 4950256596

Directors: | M, Scott {(Managing Director) « K.M. Bawman « J.G, Glass » | Hasmim » 0. Honeyball (PE) » H.C. Kilian (PE) »
B.J. Lodewyk » H.J. Salmon « M.5. Willimott (PE) » M, Hanekom (PE) » J.M. Nield » B. Jackson + S.F, Cillie » F Mohamed » N.|. Strybis «
Y.J Weaver-Sasman » B. van der Walt « M, Fourie « £ Rhoda » D. Forbes

BDO Cape Incorporated, a South African personal ltability company, 1s an affibated company of BDO South Africa Incorporated, a South
African campany, which in turin 15 a mernber of BDO International Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms.
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appropriate discount rate, inherently involves a high
degree of estimation and judgement by the board.

Classification of Non-Current Assets Held for sale
(Note 11)

The directors have offered for sale the Group’s
interest in Prescient Capital and its subsidiaries
excluding Stadia International and Progressclaim.
Management has therefore assessed that the planned
sale of Prescient Capital should be presented as a
disposal group and as a discontinued operation in
accordance with IFRS 5 Non-Current Assets Held for
Sale and Discontinued Operations.

This is a key audit matter because it is a significant
transaction to the group and as a result of the extent
of audit effort applied in assessing the appropriate
application of the sale of assets and liabilities in
accordance with IFRS 5.

e  Verifying the mathematical accuracy and

methodology appropriateness of the
underlying model calculations
e [nvolvement of our internal valuation

specialist to assess the reasonability of the
inputs by comparing the key growth rate
assumptions to historical results, economic
and industry forecasts, and assessing the
discount rate by reference to the cost of
capital of the Group
° Performing sensitivity analysis to assess the
effect of reasonably possibly changes into
assess the effect of reasonably possible
changes in key assumptions. .
Assessing and validating that the disclosures made in
the financial statements were in accordance with IFRS
(IAS36 Impairment of Assets) statements.

We have evaluated whether management had
appropriately applied the requirements of IFRS 5 by
performing the following audit procedures amongst
others performing the following audit procedures
amongst others:

. Examining written correspondence between
the Group and the potential purchaser to
determine whether the assets and liabilities
should be classified as held for sale and
whether it
operation

. Assessing whether the transaction meets
the criteria for separate presentation of :
assets and liabilities classified as held for .
sale. i

. Assessing  whether Capital
represents a separate major tine of business
or geographical area of operations resulting
in a preparation of a discontinued operation

. Assessing whether the assets and liabilities
are measured at the lower of the fair value
less cost to sell or their carrying amounts by
obtaining external valuations for the fair
values and assessed it for reasonability

. Ensuring the assets and liabilities reflected |
as held for sale and the results presented as |

represents a discontinued

Prescient

discontinued operations fairly present the

position and results of the
Prescient Capital Group. :

*  Ensured the presentation and disclosure of
the assets and liabilities head for sale is in
compliance with IFRS 5- Non-current assets
held for sale.

financial
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Other information

The directors are responsible for the other information. The other information comprises the Directors’ Report,
the Audit Committee’s Report and the Company Secretary’s Certificate as required by the Companies Act of
South Africa, which we obtained prior to the date of this report, and the Annual Report, which is expected to
be made available to us after that date. Other information does not include the consolidated and separate
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the consolidated financial statements

The directors are responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with International Financial Reporting Standards and the requirements of the Companies Act of
South Africa, and for such internal control as the directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are responsible for assessing the group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the group or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the consolidated

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated and separate financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

e (Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the group’s and the company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the group to cease to continue as a going concern.
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¢ Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely responsible
for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide the directors with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the directors, we determine those matters that were of most significance
in the audit of the consolidated financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on other tegal and regulatory requirements

In terms of the IRBA Rule published in Government Gazette Number 39475 dated 4 December 2015, we report
that BDO Cape Inc. has been the auditor of PBT Group Limited for 1 year.

Ry G b~

BDO CAPE INC.
Registered Auditors
Practice number: 970879-0000

Imtiaaz Hashim

Director

Registered Auditor
Chartered Accountant (SA)

30 July 2018

6" Floor, BDO House,
123 Hertzog Boulevard, Foreshore
Cape Town
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Shareholder profile

1. Shareholder profile

During the 2018 financial year, no new shares were issued. Total issued shares are 1 669 250 950. Included in the total shares in issue are 270

188 033 treasury shares.

Distribution of shareholders

Number of shares held Number of Percentage Numbers of shares Percentage
shareholders
1-10,000 1062 64.64 % 2 201 755 0.13 %
10,001 - 100,000 355 21.61 % 11 850 858 0.71 %
100,001- 1,000,000 127 7.73 % 46 018 818 2.76 %
1,000,001 - 10,000,000 77 4.69 % 234 798 227 14.07 %
Greater than 10,000,001 22 1.33 % 1 374 381 292 82.33 %
1643 100.00 % 1 669 250 950 100.00 %
Individuals 1438 87.52 % 286 077 782 17.14 %
Nominees and trusts 85 517 % 67 125 309 4.02 %
Close corporations 14 0.85 % 287 133 744 17.20 %
Other corporate bodies 73 4.44 % 701 126 963 42.00 %
Banks 4 0.24 % 167 000 509 10.00 %
Insurance companies 3 0.18 % 230 842 0.01 %
Pension funds and medical aid schemes 6 0.37 % 68 067 851 4.08 %
Collective investment schemes and mutual funds 20 1.23 % 92 487 950 5.55 %
TOTALS 1643 100.00 % 1 669 250 950 100.00 %
Public and non-public shareholders
Number of Numbers of shares Percentage of total
shareholders issued shares
Shareholders holding greater than 10% 3 750 682 704 44.97 %
Directors 5 227 157 104 13.61 %
Public shareholders 1635 691 411 142 41.42 %
1643 1 669 250 950 100.00

Major shareholders

The shareholders, other than directors, who are directly or indirectly beneficially interested in 5% or more of the Group's issued share capital at 31

March 2018 are as follows:

Nimeemmi CC

PBT Group Limited

FISC Investment Management

Clearstream Banking SA Luxembourg

Seena Marina Financial Services Proprietary Limited

Directors' holdings

The directors’ holdings at 31 March 2018 were as follows:

2018

Murray Louw
Herman Steyn
Cheree Dyers
Tony Taylor

The directors' holdings at 31 March 2017 were as follows:

2017

Murray Louw
Herman Steyn
Cheree Dyers
Tony Taylor

Ordinary shares

Percentage of total
issued share capital

283 814 784 16 %
270 188 033 16 %
196 679 887 12 %
167 000 000 10 %
99 201 824 6 %
Direct number of Percentage  Indirect number of Percentage
shares shares
- - % 3676 113 0.22 %
1701 321 0.10 % 205 704 925 12.32 %
4 784 265 0.29 % 10 325 683 0.62 %
964 787 0.06 % - - %
Direct number of Percentage  Indirect number of Percentage
shares shares
1289 237 0.08 % 2972 113 0.18 %
1701 321 0.10 % 205 704 925 12.32 %
4 784 265 0.29 % 10 325 683 0.62 %
964 797 0.06 % - - %
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Directors' Report

The directors have pleasure in submitting their report on the consolidated annual financial statements of PBT Group Limited for
the year ended 31 March 2018.

1. Nature of business

PBT Group Limited is an information management services group that enables companies to use business intelligence
solutions to optimise the exploitation of one of its biggest assets - data - to its broad client base.

There have been no material changes to the nature of the group's business from the prior year, except for the discontinued
operation as disclosed in note 11.

2. Review of financial results and activities

The consolidated annual financial statements have been prepared in accordance with international Financial Reporting
Standards, the requirements of the Companies Act of South Africa and the Financial Reporting Pronouncements as issued by
the Financial Reporting Standards Council, the SAICA financial reporting guides issued by the Accounting Practices Committee
and the Listing Requirements of the JSE Limited. The accounting policies have been applied consistently compared to the prior
year.

Full details of the financial position, results of operations and cash flows of the group are set out in these consolidated annual
financial statements.

Refer to note 36 - Segment information for a detailed breakdown of the proportion of net income or loss attributable to the
various divisions of the group.

3. Authourised and issued share capital

Refer to note 12 of the consolidated annual financial statements for detail of the movement in authorised and issued share
capital and shares repurchased.

4. Dividends

No dividends were declared to the shareholders for the year under review, but a dividend of 2.25 cents per share was issued in
the prior year.

A capital distribution of 1.57 cents per share was made on the 28th August 2017. (2017: 85.54 cents per share, paid on 28th
October 2016.)

5. Directors

The directors in office at the date of this report are as follows:

Directors Office Designation Changes

AJ Taylor Chairman Non-executive
Independent

PJ De Wet Chief Executive Officer Executive

AM Louw Financial Director Executive

CL Dyers Non-executive
Independent

HC Steyn Non-executive

AL Winker Non-executive Appointed 17 May 2017
Independent

12
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Directors' Report

6. Directors' interests in shares

As at 31 March 2018, the directors of the group held direct and indirect beneficial interests in 13% (2017: 13%) of its issued
ordinary shares, as set out below. No director holds 1% or more of the ordinary shares of the group.

Interests in shares

Directors 2018 2017 2018 2017
Direct Direct Indirect Indirect
AJ Taylor 964 797 964 797 - -
AM Louw - 1289 237 3676113 2972113
CL Dyers 4784 265 4784 265 10 325 683 10 325 683
HC Steyn 1701 321 1701321 205704925 205724 925

7 450 383 8739620 219706721 219022721

The register of interests of directors and others in shares of the group is available to the shareholders on reguest.
7. Secretary

The group secretary is Mrs Bianca Pieters.

Business address: PBT House
2 Mews Close
Waterford Mews
Century City
7441

8. Company secretary

As required by JSE Listings Requirement 3.84(i), the Board has satisfied itself that the company secretary has the appropriate
expertise, competence and experience. The company secretary is accountable to the Board and the following duties, among
other things, were carried out:

+ guidance to the directors in terms of their duties, responsibilities, powers, training and induction of the

responsibilities and liabilities under the Companies Act;

* making the Board aware of any law relevant to and/or affecting the Company;

« preparation of Board packs and recording of proper detailed minutes of meetings;

= ensuring proper and orderly conduct at all Board, committee and annual general meetings;

= disclosure of ¢orporate actions of SENS announcements and directors’ dealings in securities; and

» compliance with JSE Listings Requirements and the Companies Act.

All directors have access to the advice and services of the company secretary. The Board considered the competence,
qualifications and experience of the company secretary and is satisfied that they are appropriate. This was concluded after due
assessment following a review by the remuneration committee of the Company regarding the interim company secretary's
qualifications, experience and performance.

9. Special resolutions

The statutory information relating to special resolutions passed by subsidiaries is available from the registered office of the
Company. The only special resolutions passed at the annual general meeting on 23 February 2017 are as follows:

= remuneration for executive and non-executive directors;

» inter-company financial assistance; and;

» the Company or its subsidiaries to repurchase Company shares.
10. Auditors

BDO Cape Inc. was appointed as auditors for the group for 2018.

At the AGM, the shareholder will be requested to reappoint BDO Cape Inc. as the independent external auditors of the
company and to confirm Mr | Hashim as the designated lead audit partner for the 2019 financial year.

13
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Directors' Report

11. Report of the Audit and Risk Committee

The report of the audit and risk committee, as required in section 94(7)(f) of the Companies Act, is set out on pages 4 to 5 of
these financial statements.

12. Board evaluation of the Audit and Risk Committee

The Board of directors believes that the committee has satisfied its responsibilities for the year in compliance with
the terms of reference of the Companies Act.

13. Going concern

The directors believe that the group has adequate financial resources to continue in operation for the foreseeable future and
accordingly the consolidated annual financial statements have been prepared on a going concern basis. The directors have
satisfied themselves that the group is in a sound financial position and that it has access to sufficient borrowing facilities to
meet its foreseeable cash requirements. The directors are not aware of any new material changes that may adversely impact
the group. The directors are also not aware of any material non-compliance with statutory or regulatory requirements or of any
pending changes to legislation which may affect the group.

14. Events after the reporting period

The directors are not aware of any material event which occurred after the reporting date and up to the date of this report.

15. Liquidity and solvency

The directors have performed the liquidity and solvency tests required by the Companies Act, as amended, for the Group. The
)?:;rc;ri‘se:;tisfied that the Group is solvent and has no reason to believe that the business will not be a going concern in the

16. Date of authourisation for issue of financial statements by the directors

The consolidated annual financial statements have been authorised by the directors for issue on 30 July 2018.
No authority was given to anyone to amend the annual financial statements after the date of issue.

17. Discontinued operations

The group has entered into a memorandum of agreement ("the MoA") with an acquiring consortium ("AQC"), in relation to the
disposal by the PBT Group of Prescient Capital Proprietary Limited and its subsidiaries ("Prescient Capital"), where the AQC
will purchase Prescient Capital from the PBT Group by offering the PBT Group shares owned by the AQC to the PBT Group. In
addition, the AQC will purchase the Prescient Holdings shares owned by the PBT Group from the PBT Group by offering the
PBT Group shares owned by the AQC to the PBT Group.

The effective date of the Proposed Transaction is dependant on the shareholder approval date. A finalisation announcement
will be released on SENS when the Proposed Transaction becomes unconditional.

Refer to note 11 for further details on the transaction.
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PBT Group Limited

(Registration number 1936/008278/06)

Consolidated Annual Financial Statements for the year ended 31 March 2018

Statement of Financial Position as at 31 March 2018

Figures in Rand thousand Notes 2018 2017
Restated
Assets
Non-Current Assets
Property, plant and equipment 3 6 031 7792
Goodwill 4 135 666 253 927
Intangible assets 5 675 9 567
Other financial assets 6 25786 34 330
Deferred tax 7 2139 7 352
170 297 312 968
Current Assets
Inventories 8 - 19787
Trade and other receivables 9 91 269 224 214
Other financial assets 6 3 206 -
Current tax receivable 1817 -
Cash and cash equivalents 10 34 202 38171
130 494 282 172
Non-current assets held for sale and assets of disposal groups 11 57121 82 234
Total Assets 357 912 677 374
Equity and Liabilities
Equity
Equity Attributable to Equity Holders of Parent
Share capital 12 117 805 144 015
Reserves (39 537) 5400
Retained earnings 221 402 410 765
299 670 560 180
Non-controlling interest 6916 12434
306 586 572614
Liabilities
Non-Current Liabilities
Deferred tax 7 184 5920
Current Liabilities
Trade and other payables 13 35 853 29 368
Other financial liabilities 14 - 35000
Current tax payable 1774 7 669
Provisions 15 6 791 9421
Bank overdraft 10 152 8 081
44 570 89 539
Liabilities of disposal groups 11 6 572 9 301
Total Liabilities 51 326 104 760
Total Equity and Liabilities 357 912 677 374
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PBT Group Limited

(Registration number 1936/008278/06)

Consolidated Annual Financial Statements for the year ended 31 March 2018

Statement of Profit or Loss and Other Comprehensive Income

Figures in Rand thousand Notes 2018 2017
Restated
Continuing operations
Revenue 16 556 094 563 766
Cost of sales 17 (457 972) (447 985)
Gross profit 98 122 115 781
Other income 18 2756 1 311
Other operating income 19 111 18 872
Loss on exchange differences (4 409) (294)
Impairment loss (127 041) (34 074)
Operating expenses (87 682) (116 744)
Operating (loss) profit 20 (118 143) (15 148)
Investment income 21 6 035 13 239
Finance costs 22 (5 191) (5 869)
Other non-operating gains (losses) (53) =
(Loss) profit before taxation (117 352) (7 778)
Taxation 23 (22 018) (25 318)
(Loss) profit from continuing operations (139 370) (33 096)
Discontinued operations
(Loss) profit from discontinued operations (42 281) 1252 626
(Loss) profit for the year (181 651) 1219 530
Other comprehensive income:
Items that may be reclassified to profit or loss:
Exchange differences on translating foreign operations 193 (8 183)
Other comprehensive income for the year net of taxation 193 (8 183)
Total comprehensive (loss) income for the year (181 458) 1211 347
(Loss) profit attributable to:
Owners of the parent:
From continuing operations (145 836) (39 351)
From discontinued operations (42 281) 1256 521
(188 117) 1217170
Non-controlling interest:
From continuing operations 6 466 6 255
From discontinued operations - (3 895)
6 466 2 360
Total comprehensive (loss) income attributable to:
Owners of the parent (187 924) 1208 987
Non-controlling interest 6 466 2 360
(181 458) 1211 347

16



PBT Group Limited
(Registration number 1936/008278/06)
Consolidated Annual Financial Statements for the year ended 31 March 2018

Earnings per share
Continued operations (9.73) (2.75)
Discontinued operations (2.82) 76.71

Diluted earnings per share
Continued operations (9.73) (2.75)
Discontinued operations (2.82) 76.71

Refer to Note 35 for the detailed workings of earnings per share and diluted earnings per share.
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PBT Group Limited
(Registration number 1936/008278/06)
Consolidated Annual Financial Statements for the year ended 31 March 2018

Statement of Cash Flows

Figures in Rand thousand Notes 2018 2017
Restated
Cash flows from operating activities
Cash generated from operations 26 100 372 208 984
Interest income 4167 5155
Dividend income 1 868 8 084
Finance costs (5191) (5 869)
Tax paid (30 059) (19 904)
Dividends paid - (69 275)
Net cash from operating activities 71157 127 175
Cash flows from investing activities
Purchase of property, plant and equipment 3 (2017) (2 698)
Sale of property, plant and equipment 3 340 60
Purchase of other intangible assets 5 (273) (1 244)
Purchase of financial assets (1.941) (53 104)
Sale of financial assets 5970 -
Sale of other asset - 429 186
Proceeds on disposal of discountinued operations - 1317935
Net cash from investing activities 2079 1690135
Cash flows from financing activities
Reduction of share capital or buy back of shares 12 (26 210) (534 809)
Repayment of other financial liabilities (35 000) -
Movement in loans to directors, managers and employees - 53 830
Proceeds from loans/borrowings - 32 899
Capital distribution - (1 427 822)
Acquisition of shares (8 053) (145)
Net cash from financing activities (69 263) (1876 047)
Total cash movement for the year 3973 (58 737)
Cash at the beginning of the year 30 090 88 827
Effect of exchange rate movement on cash balances (13) -
Total cash at end of the year 10 34 050 30 090
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PBT Group Limited

(Registration number 1936/008278/06)
Consolidated Annual Financial Statements for the year ended 31 March 2018

Accounting Policies

Corporate information

PBT Group Ltd ("PBT" or "the Company") is a company domiciled in South Africa and listed on the JSE Limited under the
Software and Computer Services Sector. The consolidated financial statements of PBT as at 31 March 2018 and for the year
ended 31 March 2018 comprise the Company and its subsidiaries (together referred to as the Group). The consolidated
financial statements include the consolidated statement of financial position, consolidated statement of comprehensive income,
consolidated statement of change in equity, consolidated statement of cashflow and the notes to the consolidated financial
statements.

1. Significant accounting policies

The principal accounting policies applied in the preparation of these consolidated annual financial statements are set out
below.

1.1 Basis of preparation

The consolidated annual financial statements have been prepared on the going concern basis in accordance with, and in
compliance with, International Financial Reporting Standards ("IFRS"), JSE Listing requirements and International Financial
Reporting Interpretations Committee ("IFRIC") interpretations issued and effective at the time of preparing these consolidated
annual financial statements and the Companies Act of South Africa of South Africa, as amended.

These consolidated annual financial statements comply with the requirements of the SAICA Financial Reporting Guides as
issued by the Accounting Practices Committee and the Financial Reporting Pronouncements as issued by the Financial
Reporting Standards Council.

The consolidated annual financial statements have been prepared on the historic cost convention, unless otherwise stated in
the accounting policies which follow and incorporate the principal accounting policies set out below. They are presented in
Rands, which is the group functional currency.

These accounting policies are consistent with the previous period.

1.2 Consolidation

Basis of consolidation

The consolidated annual financial statements incorporate the annual financial statements of the company and all subsidiaries.
Subsidiaries are entities which are controlled by the group.

The group has control of an entity when it is exposed to or has rights to variable returns from involvement with the entity and it
has the ability to affect those returns through use its power over the entity.

The results of subsidiaries are included in the consolidated annual financial statements from the effective date of acquisition to
the effective date of disposal.

Adjustments are made when necessary to the annual financial statements of subsidiaries to bring their accounting policies in
line with those of the group.

All inter-company transactions, balances, and unrealised gains on transactions between group companies are eliminated in full
on consolidation.

Non-controlling interests in the net assets of consolidated subsidiaries are identified and recognised separately from the
group's interest therein, and are recognised within equity. Losses of subsidiaries attributable to non-controlling interests are
allocated to the non-controlling interest even if this results in a debit balance being recognised for non-controlling interest.

Transactions with non-controlling interests that do not result in loss of control are accounted for as equity transactions and are
recognised directly in the Statement of Changes in Equity.

The difference between the fair value of consideration paid or received and the movement in non-controlling interest for such
transactions is recognised in equity attributable to the owners of the group.
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PBT Group Limited
(Registration number 1936/008278/06)
Consolidated Annual Financial Statements for the year ended 31 March 2018

Accounting Policies

1.2 Consolidation (continued)

Where a subsidiary is disposed of and a non-controliing shareholding is retained, the remaining investment is measured to fair
value with the adjustment to fair value recognised in profit or loss as part of the gain or loss on disposal of the controlling
interest. The fair value is the initial carrying amount for the purposes of subsequently accounting for the retained interest as an
associate, joint venture or financial asset. In addition, any amounts previously recognised in other comprehensive income in
respect of that entity are accounted for as if the group had directly disposed of the related assets or liabilities. This may mean
that amounts previously recognised in other comprehensive income are reclassified to profit or loss.

1.3 Investments in subsidiaries

Investments in subsidiaries are carried at cost less any accumulated impairment losses. This excludes investments which are
held for sale and are consequently accounted for in accordance with IFRS 5 Non-current Assets Held for Sale and
Discontinued Operations.

1.4 Significant judgements and sources of estimation uncertainty

The preparation of consolidated annual financial statements in conformity with IFRS requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities,
income and expenses. These estimates and associated assumptions are based on experience and various other factors that
are believed to be reasonable under the circumstances. Actual results may differ from these estimates. The estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in
which the estimates are revised and in any future periods affected.

Critical judgements in applying accounting policies

Management did not make critical judgements in the application of accounting policies, apart from those involving estimations,
which would significantly affect the financial statements.

Key sources of estimation uncertainty
Trade receivables and loans and receivables

The group assesses its trade receivables and loans and receivables for impairment at the end of each reporting period. In
determining whether an impairment loss should be recorded in profit or loss, the group makes judgements as to whether there
is observable data indicating a measurable decrease in the estimated future cash flows from the financial asset.

The impairment (or loss allowance) for trade receivables are assessed separately for individually significant trade receivables.
The impairment test is based on historical information and long outstanding balances which is believed not to be recoverable.

Fair value estimation

The fair value of financial instruments that are not traded in an active market is determined by using valuation techniques. The
group uses a variety of methods and makes assumptions that are based on market conditions existing at the end of each
reporting period. Quoted market prices or dealer quotes for similar instruments are used for long-term debt. Other techniques,
such as estimated discounted cash flows, are used to determine fair value for the remaining financial instruments.

The carrying value less impairment provision of trade receivables are assumed to approximate their fair values. The fair value
of financial liabilities for disclosure purposes is estimated by discounting the future contractual cash flows at the current market
interest rate that is available to the group for similar financial instruments.
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PBT Group Limited
(Registration number 1936/008278/086)
Consolidated Annual Financial Statements for the year ended 31 March 2018

Accounting Policies

1.4 Significant judgements and sources of estimation uncertainty (continued)
Impairment testing - Goodwill

Assets are subject to regular impairment reviews as required. Impairments are measured as the difference between the cost
(or amortised cost) of a particular asset and the recoverable amount which is the greater of the fair value less cost to sell and
value in use of the asset. Impairments are recorded in the statement of comprehensive income in the period in which the occur.
The Group's policy in relation to impairment testing in respect of goodwill is detailed below.

The recoverable amount of the cash-generating units has been determined based on a value-in-use calculation. Key
assumptions applied to determine the recoverable amount of the cash-generating units, using the value in-use calculation
relating to sales growth rates, working capital requirements and capital expenditure.

The following assumptions were utilised:

Pre-tax discount rate: 19.05%
Growth rate: 3.00%
Number of years: 5 years

Taxation

Estimates are required in determining the provision for income taxes due to the complexity of legislation. There are many
transactions and calculations for which the ultimate tax determination is uncertain during the ordinary course of business. The
group recognises liabilities for anticipated tax audit issues based on estimates of whether additional taxes will be due. Where
the final tax outcome of these matters is different from the amounts that were initially recorded, such differences will impact the
income tax and deferred tax provisions in the period in which such determination is made.

The group recognises the net future tax benefit related to deferred income tax assets to the extent that it is probable that the
deductible temporary differences will reverse in the foreseeable future. Assessing the recoverability of deferred income tax
assets requires the group to make significant estimates related to expectations of future taxable income. Estimates of future
taxable income are based on forecast cash flows from operations and the application of existing tax laws in each jurisdiction.
To the extent that future cash flows and taxable income differ significantly from estimates, the ability of the group to realise the
net deferred tax assets recorded at the end of the reporting period could be impacted.

1.5 Property, plant and equipment

Property, plant and equipment are tangible assets which the group holds for its own use and which are expected to be used for
more than one year.

An item of property, plant and equipment is recognised as an asset when it is probable that future economic benefits
associated with the item will flow to the group, and the cost of the item can be measured reliably.

Property, plant and equipment is initially measured at cost. Cost includes all of the expenditure which is directly attributabie to
the acquisition or construction of the asset.

Expenditure incurred subsequently for major services, additions to or replacements of parts of property, plant and equipment
are capitalised if it is probable that future economic benefits associated with the expenditure will flow to the group and the cost
can be measured reliably. Day to day servicing costs are included in profit or loss in the year in which they are incurred.

Depreciation of an asset commences when the asset is available for use as intended by management. Depreciation is charged
to write off the asset's carrying amount over its estimated useful life to its estimated residual value, using a method that best
reflects the pattern in which the asset's economic benefits are consumed by the group. Depreciation is not charged to an asset
if its estimated residual value exceeds or is equal to its carrying amount. Depreciation of an asset ceases at the earlier of the
date that the asset is classified as held for sale or derecognised.

The useful lives of items of property, plant and equipment have been assessed as follows:

ltem Depreciation method Average useful life
Furniture and fixtures Straight line 6 years
Office equipment Straight line 5 years
Computer equipment Straight line 3 years
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Accounting Policies

1.5 Property, plant and equipment (continued)

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting year. If the
expectations differ from previous estimates, the change is accounted for prospectively as a change in accounting estimate.

The depreciation charge for each year is recognised in profit or loss unless it is included in the carrying amount of another
asset.

Impairment tests are performed on property, plant and equipment when there is an indicator that they may be impaired. When
the carrying amount of an item of property, plant and equipment is assessed to be higher than the estimated recoverable
amount, an impairment loss is recognised immediately in profit or loss to bring the carrying amount in line with the recoverable
amount.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected
from its continued use or disposal. Any gain or loss arising from the derecognition of an item of property, plant and equipment,
determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item, is included in
profit or loss when the item is derecognised.
1.6 Intangible assets
An intangible asset is recognised when:

J it is probable that the expected future economic benefits that are attributable to the asset will flow to the entity; and

o the cost of the asset can be measured reliably.
Intangible assets are initially recognised at cost.

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows:

Item Useful life
Computer software 3 years
Internally developed software 5 years
Other intangible assets 5 years
1.7 Goodwill

Goodwill that arises on the acquisition of subsidiaries is presented separately.
Goodwill is subsequently measured at cost less accumulated impairment losses.
1.8 Financial instruments
Classification
The group classifies financial assets and financial liabilities into the following categories:
. Financial assets at fair vatue through profit or loss - designated
. Loans and receivables
. Financial liabilities measured at amortised cost
Classification depends on the purpose for which the financial instruments were obtained / incurred and takes place at initial

recognition. Classification is re-assessed on an annual basis, except for financial assets designated as at fair value through
profit or loss, which shall not be classified out of the fair value through profit or loss category.
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1.8 Financial instruments (continued)
Initial recognition and measurement
Financial instruments are recognised initially when the group becomes a party to the contractual provisions of the instruments.

The group classifies financial instruments, or their component parts, on initial recognition as a financial asset, a financial liability
or an equity instrument in accordance with the substance of the contractual arrangement.

Financial instruments are measured initially at fair value, except for equity investments for which a fair value is not
determinable, which are measured at cost and are classified as available-for-sale financial assets.

For financial instruments which are not at fair value through profit or loss, transaction costs are included in the initial
measurement of the instrument.

Transaction costs on financial instruments at fair value through profit or loss are recognised in profit or loss.
Subsequent measurement

Financial instruments at fair value through profit or loss are subsequently measured at fair value, with gains and losses arising
from changes in fair value being included in profit or loss for the period.

Dividend income is recognised in profit or loss as part of other income when the group's right to receive payment is established.

Loans and receivables are subsequently measured at amortised cost, using the effective interest method, less accumulated
impairment losses.

Financial liabilities at amortised cost are subsequently measured at amortised cost, using the effective interest method.
Derecognition

Financial assets are derecognised when the rights to receive cash flows from the investments have expired or have been
transferred and the group has transferred substantially all risks and rewards of ownership.

Impairment of financial assets

At each reporting date the group assesses all financial assets, other than those at fair value through profit or loss, to determine
whether there is objective evidence that a financial asset or group of financial assets has been impaired.

For amounts due to the group, significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy and
default of payments are all considered indicators of impairment.

Impairment losses are recognised in profit or loss.

Impairment losses are reversed when an increase in the financial asset's recoverable amount can be related objectively to an
event occurring after the impairment was recognised, subject to the restriction that the carrying amount of the financial asset at
the date that the impairment is reversed shall not exceed what the carrying amount would have been had the impairment not
been recognised.

Reversals of impairment losses are recognised in profit or loss.
Where financial assets are impaired through use of an allowance account, the amount of the loss is recognised in profit or loss

within operating expenses. When such assets are written off, the write off is made against the relevant allowance account.
Subsequent recoveries of amounts previously written off are credited against operating expenses.
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Accounting Policies

1.8 Financial instruments (continued)
Trade and other receivables

Trade receivables are measured at initial recognition at fair value, plus direct transaction costs, and are subsequently
measured at amortised cost using the effective interest rate method. Appropriate allowances for estimated irrecoverable
amounts are recognised in profit or loss when there is objective evidence that the asset is impaired. Significant financial
difficulties of the debtor, probability that the debtor will enter bankruptcy or financial reorganisation, and default or delinquency
in payments (more than 30 days overdue) are considered indicators that the trade receivable is impaired. The allowance
recognised is measured as the difference between the asset's carrying amount and the present value of estimated future cash
flows discounted at the effective interest rate computed at initial recognition.

The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the loss is recognised
in profit or loss within operating expenses. When a trade receivable is uncollectable, it is written off against the allowance
account for trade receivables. Subsequent recoveries of amounts previously written off are credited against operating expenses
in profit or loss.

Trade and other receivables are classified as loans and receivables.

Trade and other payables

Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the effective
interest rate method.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits. These are initially and subsequently recorded at fair
value.

Bank overdraft and borrowings
Bank overdrafts and borrowings are initially measured at fair value, and are subsequently measured at amortised cost, using
the effective interest rate method. Any difference between the proceeds (net of transaction costs) and the settlement or

redemption of borrowings is recognised over the term of the borrowings in accordance with the group’s accounting policy for
borrowing costs.

1.9 Tax
Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in respect
of current and prior periods exceeds the amount due for those periods, the excess is recognised as an asset.

Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to be paid to (recovered
from) the tax authorities, using the tax rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporting period.
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1.9 Tax (continued)
Deferred tax assets and liabilities

A deferred tax liability is recognised for all taxable temporary differences, except to the extent that the deferred tax liability
arises from the initial recognition of an asset or liability in a transaction which at the time of the transaction, affects neither
accounting profit nor taxable profit (tax loss).

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable that taxable profit will
be available against which the deductible temporary difference can be utilised. A deferred tax asset is not recognised when it
arises from the initial recognition of an asset or liability in a transaction at the time of the transaction, affects neither accounting
profit nor taxable profit (tax loss).

A deferred tax asset is recognised for the carry forward of unused tax losses to the extent that it is probable that future taxable
profit will be available against which the unused tax losses can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end
of the reporting period.
Tax expenses
Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period, except to the
extent that the tax arises from:

. a transaction or event which is recognised, in the same or a different period, to other comprehensive income, or

Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items that are
credited or charged, in the same or a different period, to other comprehensive income.

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited or charged,
in the same or a different period, directly in equity.

1.10 Leases

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease is
classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership.

Operating leases — lessee

Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference between
the amounts recognised as an expense and the contractual payments are recognised as an operating lease liability. This
liability is not discounted.

1.11 Inventories

Work-in-progress is recognised by reference to the stage of completion of the transaction at the end of each month. Stage of
completion is determined by the percentage income received to the contract price. Fixed price contracts with deliverables are
the only expenditure considered in the work-in progress calculation.

For each project, the total contract price is established. The percentage of the total amount of invoices issued against the total
contract price is then applied to the total project cost estimate (allocated costs). The project cost estimate is reviewed and
updated on a monthly basis, if neccessary. All related costs, eg, salaries, flights, accomodation, subsistence and other
allowances, etc are included.

At valuation date hte actual costs incurred relating to the project are calculated. These costs are updated on a regular basis as
when the costs are incurred.

Work-in-progress is then calculated as the difference between the allocated costs and the actual costs.

Inventories are measured at fair value less costs to complate and sell.

27



PBT Group Limited
(Registration number 1936/008278/06)
Consolidated Annual Financial Statements for the year ended 31 March 2018

Accounting Policies

1.12 Non-current assets (disposal groups) held for sale

Non-current assets and disposal groups are classified as held for sale or held for distribution when their carrying amount will be
recovered principally through a sale transaction or distribution rather than through continuing use. Non-current assets and
disposal groups are classified in this category only when the sale or distribution is considered to be highly probable.

Non-current assets (or disposal groups) held for sale distribution to owners are measured at the lower of their carrying amount
and fair value less costs to sell.

1.13 Share capital and equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities.

Ordinary shares are classified as equity.

1.14 Employee benefits

Short-term employee benefits

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid vacation
leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the

service is rendered and are not discounted.

The expected cost of compensated absences is recognised as an expense as the employees render services that increase
their entitiement or, in the case of non-accumulating absences, when the absence occurs.

The expected cost of profit sharing and bonus payments is recognised as an expense when there is a legal or constructive
obligation to make such payments as a result of past performance.

Defined contribution plans
Certain of the group's subsidiaries contribute to a defined contribution plan.
A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a separate

legal entity and will have no legal or constructive obligation to pay further amounts. Obligations for contributions to these funds
are recognised in profit or loss in the period during which services are rendered by employees.

28



PBT Group Limited
(Registration number 1936/008278/06)
Consolidated Annual Financial Statements for the year ended 31 March 2018

Accounting Policies

1.15 Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the group and the revenue can be
reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration
received or receivable, taking into account contractually defined terms of payment and excluding taxes

Revenue comprises of information management service fee income, interest income and dividend income.

Information management service fee income is recognised when the outcome of a transaction involving the rendering of
services can be estimated reliably. The revenue is then recognised by reference to the stage of completion of the transaction at
the end of the reporting period. The outcome of a transaction can be reliably estimated when all of the following conditions are
satisfied:

- the amount of revenue can be estimated reliably;

- it is probable that the economic benefits associated with the transaction will flow to the company;

- the stage of completion of the transaction at the end of the reporting period can be measured reliably; and

- the costs incurred for the transition and the cost to completion can be measured reliably.

Stage of completion is determined as follows:

- income from time and material contracts is recognised at the contractual rates as labour hours and direct expenses are
incurred;

- income from fixed price contracts which run for a set period of time and where services are performed by an indeterminate
number of acts is recognised on a straight-line basis over the specified period; and

- income from large customised projects stage of completion is measured relative to the milestones achieved as specified in
the contract.

When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue shall only be
recognised to the extent of the expenses incurred and recognised that are recoverable.

Income is measured at the fair value of the consideration received or receivable, net of value added tax.
1.16 Interest and dividend income

Interest income comprises interest income on funds invested. Interest income is recognised as it accrues in profit or loss, using
the effective interest method.

Dividend income is recognised as income when the Group's right to receive payments is established.
1.17 Provisions and contingencies
Provisions are recognised when:
» the Group has a present obligation as a result of a past event;
. it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation; and
. a reliable estimate can be made of the obligation.
The amount of a provision is the present value of the expenditure expected to be required to settle the obligation.
Provisions are not recognised for future operating losses.
1.18 Cost of sales
The related cost of providing services recognised as revenue in the current period is included in cost of sales.
Contract costs comprise:
. costs that relate directly to the specific contract;
. costs that are attributable to contract activity in general and can be allocated to the contract; and
. such other costs as are specifically chargeable to the customer under the terms of the contract.

1.19 Borrowing costs

All borrowing costs are recognised as an expense in the period in which they are incurred.
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1.20 Translation of foreign currencies
Foreign currency transactions

A foreign currency transaction is recorded, on initial recognition in Rands, by applying to the foreign currency amount the spot
exchange rate between the functional currency and the foreign currency at the date of the transaction.

At the end of the reporting period:
. foreign currency monetary items are translated using the closing rate;

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different from those
at which they were translated on initial recognition during the period or in previous consolidated annual financial statements are
recognised in profit or loss in the period in which they arise.

When a gain or loss on a non-monetary item is recognised to other comprehensive income and accumulated in equity, any
exchange component of that gain or loss is recognised to other comprehensive income and accumulated in equity. When a
gain or loss on a non-monetary item is recognised in profit or loss, any exchange component of that gain or loss is recognised
in profit or loss.

Cash flows arising from transactions in a foreign currency are recorded in Rands by applying to the foreign currency amount
the exchange rate between the Rand and the foreign currency at the date of the cash flow.

Foreign currency operations

The results and financial position of a foreign operation are translated into the functional currency using the following
procedures:
. assets and liabilities for each statement of financial position presented are translated at the closing rate at the date
of that statement of financial position;
. income and expenses for each item of profit or loss are translated at exchange rates at the dates of the transactions;
and
o all resulting exchange differences are recognised to other comprehensive income and accumulated as a separate
component of equity.

Exchange differences arising on a monetary item that forms part of a net investment in a foreign operation are recognised
initially to other comprehensive income and accumulated in the translation reserve. They are recognised in profit or loss as a
reclassification adjustment through to other comprehensive income on disposal of net investment.

Any goodwill arising on the acquisition of a foreign operation and any fair value adjustments to the carrying amounts of assets
and liabilities arising on the acquisition of that foreign operation are treated as assets and liabilities of the foreign operation.

The cash flows of a foreign subsidiary are translated at the exchange rates between the functional currency and the foreign
currency at the dates of the cash flows.

1.21 Discontinued operations

A discontinued operation is a component of the Group's, the operations and cash flows of which has been disposed of or is
classified as held for sale, and:

- represents a separate major line of business or geographical area of operations;

- is part of a single co-ordinted plan to dispose of this separate major line if business or geographical area of operations; or

- is a subsidiary acquired exclusively with a view to re-sale.

Classification as a discontinued operation occurs on disposal or when the operation meets the criteria to be classified as held
for sale, if earlier.

When an operation is classified as a discontinued operation, the comparative statement of profit or loss and other
comprehensive income is restated as if the operations had been discontinued from the commencement of the comparative
year.
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1.22 Segmental reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision-
maker. The chief operating decision-maker, who is responsible for allocating resources and assessing performance of the
operating segments, has been identified as the executive management.

Segment results include revenue and expenses directly attributable to a segment and the relevant portion of enterprise revenue
and expenses that can be allocated on a reasonable basis to a segment, whether from external transactions with other Group
segments. Segment results are determined before any adjustments for minority interests.

Segment assets and liabilities comprise the operating assets and liabilities that are directly attributable to the segment or can
be allocated to the segment on a reasonable basis. Segment assets are determined after deducting related allowances that are
reported as direct offsets in the Group's statement of financial position. Capital expenditure represents the total costs incurred
during the period to acquire segment assets that are expected to be used during more than one period, namely property, plant
and equipment, and intangible assets other than goodwill.

Business segments comprise the following, which are aggregated upon consolidation:
» South Africa;

» Australia; and

» Middle-East/Africa.

Revenue comprises sales to customers and services rendered to customers.
1.23 Earnings per share
Earnings per share is calculated on the weighted average number of shares in issue, net of treasury shares, in respect of the

year and is based on profit attributable to ordinary shareholders. Headline earnings per share is calculated in terms of the
requirements set out in Circular 02/2015 issued by SAICA.

31



PBT Group Limited
(Registration number 1936/008278/06)
Consolidated Annual Financial Statements for the year ended 31 March 2018

Notes to the Consolidated Annual Financial Statements
Figures in Rand thousand 2018 2017

2. New Standards and Interpretations
2.1 Standards and interpretations effective and adopted in the current year

In the current year, the company has adopted the following standards and interpretations that are effective for the current
financial year and that are relevant to its operations:

Standard/ Interpretation: Effective date: Expected impact:
Years beginning on or
after
. Amendments to IAS 7: Disclosure initiative 01 January 2017 The impact of the standard
is not material.
. Amendments to IAS 12: Recognition of Deferred Tax Assets 01 January 2017 The impact of the
for Unrealised Losses amendments is not
material.
= Amendment to IFRS 7: Financial Instruments: Disclosures: 01 January 2016 The impact of the
Annual Improvements project amendment is not
material.

2.2 Standards and interpretations not yet effective

The group has chosen not to early adopt the following standards and interpretations, which have been published and are
mandatory for the group's accounting periods beginning on or after 01 April 2018 or later periods:

Standard/ Interpretation: Effective date: Expected impact:
Years beginning on or
after
. Insurance Contracts 01 January 2021 Unlikely there will be a

material impact

. IFRS 16 Leases 01 January 2019 Unlikely there will be a
material impact

IFRS 9 Financial Instruments 01 January 2018 Unlikely there will be a
material impact

IFRS 15 Revenue from Contracts with Customers 01 January 2018 Unlikely there will be a
material impact

32



PBT Group Limited
(Registration number 1936/008278/06)
Consolidated Annual Financial Statements for the year ended 31 March 2018

Notes to the Consolidated Annual Financial Statements
Figures in Rand thousand 2018 2017

2. New Standards and Interpretations (continued)

Management is in the process of evaluating the impact of these amendments to standards and interpretations on the
company's reported results or financial position. Management initial evaluation is that the amendments will not have a material
effect on the company's reported results or financial position.

Management has considered the impact of IFRS15: Revenue from Contracts with customers on the current annual financial
statements. Due to the nature of the company's current contracts with its customers, no material changes to the timing and
amount of revenue recognised are expected. Therefore, management's overall assessment is that the effect of IFRS 15 on the
annual financial statements is not expected to be material.

Management has assessed the impact of IFRS 16: Leases on the current annual financial statements. Management's
assessment is that the impact will be material to certain balances on the statement of financial position and line items on the
statement of comprehensive income. The main impact is particularly in relation to the recognition of "right-of-use" assets and
lease liabilities that were previously treated as operating leases. As such, changes will be noted under property, plant and
equipment, operating lease liabilities, depreciation, lease rentals on operating lease and finance costs. Key balance sheet
metrics such as leverage and finance ratios, debt covenants and income statement metrics, such as earnings before interest,
taxes, depreciation and amortisation (EBITDA), will be impacted.

The impact of IFRS 16: Leases, can be summarised as follows:

Right of use asset 23723 21 664
Accumulated depreciation (10 210) (6 794)
Lease liability (15 009) (16 076)
Effect on profit or loss

Cumulative effect on profit or loss - 478
Current year effect on profit or loss 429 -
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4. Goodwill
2018 2017
Cost Accumulated Carrying value Cost Accumulated Carrying value
impairment impairment
Goodwill 285 572 (149 906) 135 666 285 572 (31 645) 253 927

Reconciliation of goodwill - 2018

Opening Impairment Total
balance loss
Goodwill 253 927 (118 261) 135 666
Reconciliation of goodwill - 2017
Opening Disposal of Impairment Total
balance discontinued loss
operations
Goodwill 375619 (90 047) (31 645) 253 927

The Goodwill on the Statement of Financial Position arose from the reverse acquisition of PBT Group Limited by the Prescient
Holdings Group of Companies ("Prescient Holdings") effective 1 September 2012. According to IFRS 3 Business
Combinations, PBT Group Limited was treated as the accounting acquiree and Goodwill on the PBT Group of Companies
arose as a result.

During the 2017 financial year the financial services segment of the business, being Prescient Holdings, delisted from the
group, leaving the PBT Group of Companies and Prescient Capital Group of Companies. The PBT Group comprise of IT
Services. The Prescient Capital Group of Companies are in the process of being disposed of and the Goodwill allocated to this
group R22.7m has been classified as held-for-sale in the prior year. With the 2012 Goodwill calculation and allocation, the PBT
Group of Companies was seen as a separate Cash Generating Unit ("CGU").

In terms of IFRS, the Group performs an annual impairment test on Goodwill based on CGU's. The recoverable amount of
each CGU to which Goodwill is allocated has been determined based on the value-in-use calculation which uses cash flow
projections on financial forecasts.

Management based its cash flow projections on historical information and taking into account discontinued operations and the
downsizing of the Middle-East/Africa business. A steady and prudent revenue growth rate was used and was calculated over a
period of 5 years.

The negative trading environment in this segment of our business, necessitated complete reduction of exposure to this region.
Accordingly, we are pleased to report that we have reduced this exposure by 80% and will no longer be regarded as a separate
segment of our business for future financial periods. This vast effort resulted in very positive cashflow as we succeeded in
collecting the bulk of outstanding debtors in this region.

The discount rate used to calculate the value-in-use figure is 19% (2017: 17%) and the terminal growth rate 3% (2017 6%).
At year end, in terms of IFRS, the PBT Group of Companies is still seen as a separate CGU and an impairment test was

performed. For 2018 financial year the Goodwill figure has been impaired from R253.9m to R135.7m in accordance with a
directors’ calculation.
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5. Intangible assets (continued)
Other information

Other intangible assets that was recognised in 2014 due to the purchase price allocation calculation and was allocated to the
Middle-East/Africa segment of the PBT Group. The Middle-East/Africa segment has been downsized considerably and
management is of the opinion that the value of the intangible asset should be zero. The full value of the asset has been
impaired at year end.

6. Other financial assets

At fair value through profit or loss - designated

Investments 23 844 22787
Although this investment is classified as an asset held at fair value through profit or

loss, it is recorded at cost.

The investment is a minority interest in a private internet based software company

which is in a growth phase. However, it will require additional cash injections through

future capital raising to be sustainable.

This investment is volatile in nature and as a result has an extremely wide valuation

matrix. The investment has therefore been valued at cost by the directors.

Bonds and unlisted debt 433 722
24 277 23509

Loans and receivables
Enterprise development loans 1 840 1420
The unsecured loan bears no interest and will be settled within the next 12 months.

Share plan loans - 2216
The unsecured loan bore no interest and was settled in the current financial year.
Other loans and receivables 2875 7185
The unsecured loan bears interest at prime and has no fixed terms of repayment.
4715 10 821
Total other financial assets 28 992 34 330
Non-current assets
Designated as at FV through profit (loss) (FV through income) 24 277 23509
Loans and receivables 1509 10 821
25 786 34 330
Current assets
Loans and receivables 3 206 #
28 992 34 330
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7. Deferred tax

Deferred tax asset

Assessed loss 483 3042
Income received in advance 184 405
Provisions 1472 3733
Straight-lining of leases - 172
Total deferred tax asset 2139 7 352

Deferred tax liability

Accrued income 172 183
Prepaid expenses 12 196
Work-in-progress - 5 541
Deferred tax balance from temporary differences other than unused tax losses 184 5920
Tax losses available for set off against future taxable income - -
184 5920
Total deferred tax liability 184 5920
Deferred tax asset 2139 7 352
Deferred tax liability (184) (5 920)
Total net deferred tax asset 1955 1432
Reconciliation of deferred tax asset
At beginning of year 1432 3 344
Provision for overtime (85) .
Provision for leave pay 225 -
Provision for bonus 122 -
Accrued income 12 453
Income received in advance (221) 263
Prepaid expenses (12) -
Assessed loss 482 (4 454)
Trade and other receivables - 18
Trade and other payables - (2 632)
Work in progress - 4 452
Straight-lining of leases - 37
Other - (49)
1955 1432

Additional information

PBT Technology Services (MEA) Proprietary Limited has an estimated tax loss carried forward of R 38 513 866. A deferred tax
asset of R 11 949 422 has not been recognised.

8. Inventories

Work in progress - 19787

Carrying value of inventories carried at fair value less costs to sell - 19 787
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9. Trade and other receivables

Trade receivables 88 709 129 033
Prepayments 42 720
Deposits 1440 1408
Accrued income 1078 656
Dividends receivable - 92 397

91 269 224 214

Trade and other receivables past due but not impaired

Trade and other receivables which are less than 3 months past due are not considered to be impaired. At 31 March 2018,
R 9 602 105 (2017: R 24 336 267) were past due but not impaired.

10. Cash and cash equivalents

Cash and cash equivalents consist of:

Cash on hand 18 22
Bank balances 22 430 26 328
Short-term deposits 1 1
Money market fund 11 753 11 820
Bank overdraft (152) (8 081)
34 050 30 090
Current assets 34 202 38 171
Current liabilities (152) (8 081)
34 050 30 090

As at 31 March 2018, CyberPro Consulting Proprietary Limited has an overdraft facility of R 3,050,000 and a bank guarantee of
R 50,000.

The overdraft facility is secured as follows:

- limited suretyship given by P. Pallini to the value of R 130,000.

- limited suretyship given by PBT Group (South Africa) Proprietary Limited to the value of R 2,600,000.

- unsecured overdraft facility in Technique Business Intelligence Software Proprietary Limited of R 800 000
- Unsecured overdraft facility in PBT Technology Services (MEA) Proprietary Limited of R 500 000.
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11. Discontinued operations or disposal groups or non-current assets held for sale

The Company has entered into a memorandum of agreement (“the MoA”) with an acquiring consortium (“AQC”), in relation to
the disposal by the PBT Group of Prescient Capital Proprietary Limited (“Prescient Capital”) and its subsidiaries, where the
AQC will purchase Prescient Capital from the PBT Group by offering the PBT Group shares owned by the AQC to the PBT
Group. In addition, the AQC will purchase the Prescient Holdings shares owned by the PBT Group from the PBT Group by
offering the PBT Group shares owned by the AQC to the PBT Group.

The settlement of the total purchase price of R65.8m for Prescient Capital and Prescient Holdings will be settled by way of a
deposit of R4.8m and the balance will be accounted for as a share repurchase against equity.

Prescient Capital was established as an investment holding company for the interests of the PBT Group outside of its
traditional service offering. Prescient Capital's assets include properties in Johannesburg and Dublin, as well as a venture
capital investment.

Prescient Capital consists of Prescient Capital Proprietary Limited, Prescient Property Holdings Proprietary Limited, PIB Risk
Services Proprietary Limited and Stadia Capital Proprietary Limited.

After this transaction PBT Group will be a focused IT business as Prescient Capital did not form part of the core business of the
PBT Group.

The effective date of the Proposed Transaction is dependant on the sharehoider approval date. A finalisation announcement
will be released on SENS when the Proposed Transaction becomes unconditional.

Herman Steyn was the Chief Executive Officer of Prescient Limited prior to being re-named to the PBT Group and
subsequently appointed as a Non-Executive Director. He is also a material shareholder who forms part of the AQC. As such,
he is considered to be a related party in terms of the JSE Listings Requirements.

Cheree Dyers is an Independent Non-Executive Director and shareholder of the PBT Group and she forms part of the AQC. As
such, she is considered to be a related party in terms of the JSE Listings Requirements.

The Proposed Transaction is classified as both a specific repurchase and a related party transaction in terms of the JSE
Listings Requirements.

The Take Over Regulation Panel ("the TRP") requested that the PBT Group release a supplementary circular with a separate
independent expert report dealing with the share repurchase portion of the Proposed Transaction. The date of posting of the
supplementary circular will be announced in due course.

Prescient Capital was not previously classified as held-for-sale or as a discontinued operation. The comparative statement of
profit or loss and other comprehensive income has been restated to show the discontinued operation separately from
continuing operations.

Results of discontinued operations:

Profit and loss

Revenue 11 543 349 208
Other income 2315 13 907
Expenses (56 302) (233 957)
Results from operating activities (42 444) 129 158
Tax 163 (30 242)
Results from operating activities, net of tax (42 281) 98 916
Gain on sale of discontinued operations”® - 1153710
(Loss)/profit for the year (42 281) 1252 626
Earnings per share (cents) (2.82) 77.33

*Included in 2017 in the gain on sale of disontinued operations is an amount of R92.4 million relating to the excess pay-out as
per the SENS announcement released on 26 May
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11. Discontinued operations or disposal groups or non-current assets held for sale (continued)

(Loss)/profit from discontinued operations of R42.3 million (2017: profit R1.3 billion) was attributable to the owners of the
Company. The loss from continuing operations of R139.4 million (2017: loss R33.1 million) , and the loss of R145.8 million
(2017: loss R39.4 million) was attributable to the owners of the company.

Cash flows from/(used in) discontinued operations

Net cash from operating activities 24 816 1552
Net cash used in investing activities 30 405 929
Net cash from financing activities (54 363) (8 973)
Net cash flow for the year 858 (6 492)

Disposal of Prescient Capital Proprietary Limited

Assets held for sale

Equipment 48 123
Investment property 36 428 49 346
Goodwill and intangible assets - 22722
Financial assets at fair value through profit and loss 17 777 4483
Investments in associate - 289
Trade and other receivables 920 3149
Loans receivable 288 673
Taxation receivable 128 -
Cash and cash equivalents 1532 1449

57 121 82234

Liabilities of disposal groups

Deferred tax liability 303 67
Loans payable 5260 8 106
Trade and other payables 1009 962
Current tax payable - 166

6572 9 301

Net cash inflow

Consideration received in cash (4 789) 4789
Cash and cash equivalents (1532) (1 449)
(6 321) 3340

A deposit of R 4,8 million was received from Prescient Capital Proprietary Limited on the 6th October 2017.
Disposal of Prescient Holdings Proprietary Limited

Assets held for sale

Property and equipment - 7705
Goodwill and intangible assets - 75 262
Deferred tax asset - 9 261
Financial assets at fair value through profit and loss - 190 692
Investments in associate - 2382
Linked investments backing policyholder funds - 11192 166
Trade and other receivables - 1213 416
Loans receivable - 68 301
Taxation receivable - 568
Cash and cash equivalents - 168 366

- 12928 119
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11. Discontinued operations or disposal groups or non-current assets held for sale (continued)

Liabilities of disposal groups

Deferred tax liability - 729

Policyholder investments contract liabilities - 11 192 166

Loans payable - 74 216

Trade and other payables - 1218 056

Current tax payable - 12 093

Bank overdraft - 58 479
- 12 555 739

Net cash inflow

Consideration received in cash - 1427 822

Cash and cash equivalents - (109 887)
- 1317 935

12. Share capital

Authorised

2 000 000 000 Ordinary shares of no par value = -

Reconciliation of number of shares issued:

Reported as at 01 April 1 669 250 950 1 669 250 950

330 749 050 unissued ordinary shares are under the control of the directors in terms of a resolution of members passed at the

last annual general meeting. This authority remains in force until the next annual general meeting.

Issued

Ordinary shares of no par value 117 805 144 015

During the current year the group made a capital reduction payment of a net amount of R 26,209,633.

Reconciliation of share repurchased during the year:

Opening balance as at 01 April 9 871 888 9 871 888

Purchased by PBT Group Limited 47 776 900 -

Purchased by subsidiary 2221178 -

Transfers 210 318 067 -
270 188 033 9 871 888

The average purchase price per share during the financial year was 16.14 cents per shares.
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13. Trade and other payables

Trade payables 18 400 11 651
Accrued expenses 2998 -
Amounts received in advance 657 5 600
Deposits received 4789 -
Operating lease payables 453 615
Other payables 1818 3 824
PAYE payable 2570 2005
VAT 4168 5673

35 853 29 368

14. Other financial liabilities

Held at amortised cost
Mettle Debt Fund En Commandite Partnership - 35 000

This loan relates to a draw down facility provided to the Group for general corporate purposes. Contractually agreed interest
payments are due monthly, with the outstanding capital and interest amounts repayable in October 2017. Interest is charged at
the Prime rate plus 4.5%.

The loan was settled during the current financial year.

Current liabilities
At amortised cost - 35000

15. Provisions

Reconciliation of provisions - 2018

Opening Additions  Utilised during Total
balance the year
Provision for bonus 503 939 (503) 939
Provision for overtime 5611 1 821 (5611) 1 821
Provision for leave 3 307 3 342 (3 307) 3 342
Provision for salaries - 689 - 689
9 421 6 791 (9 421) 6 791
Reconciliation of provisions - 2017
Opening Additions  Utilised during Total
balance the year
Provision for bonus 406 503 (406) 503
Provision for overtime 220 5611 (220) 5611
Provision for leave 1296 3 307 (1 296) 3 307
1922 9 421 (1922) 9421

Provision for leave:

Employee benefits in the form of annual leave entitlements are provided for when they accrue to employees with reference to
services rendered up to the reporting date and the Group's leave policy. The above provisions represent management’s best
estimate of the Group’s liability based on prior experience.

Provision for bonus and overtime:
An annual provision is raised based on management's assessment of the amounts payable.
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16. Revenue
Sale of goods 3 883 16
Rendering of services 551 728 563 750
Recovery income 483 -
556 094 563 766
17. Cost of sales
Sale of goods 3713 4543
Rendering of services 454 259 443 442
18. Other operating income
Recovery income 70 987
Write-off of share based payment plan 44 7
Recovery of bad debts 855 -
Realised gain on financial assets 1372 -
Sundry income 415 317
2756 1311
19. Other operating gains (losses)
Gains (losses) on disposals, scrappings and settlements
Property, plant and equipment 4 -
Non-current assets held for sale and disposal groups 3 =
Other assets (11) -
(4) =
Foreign exchange gains (losses)
Net foreign exchange loss (4 409) (294)
Fair value gains (losses)
Financial instruments at fair value through profit or loss:
Designated as such at initial recognition 115 18 872
Total other operating gains (losses) (4 298) 18 578
20. Operating profit (loss)
Operating (loss) profit for the year is stated after charging (crediting) the following, amongst others:
Remuneration, other than to employees
Administrative and managerial services 773 997
Consulting and professional services 5171 5964
Secretarial services 358 241
6 302 7 202
Employee costs
Salaries, wages, bonuses and other benefits - administration 42 463 38 333
Salaries, wages, bonuses and other benefits - cost of sales 288 275 255133
Total employee costs 330 738 293 466

Leases
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20. Operating profit (loss) (continued)

Operating lease charges

Premises 7 592 7 329

Equipment 3 201

7 595 7 530

Depreciation and amortisation

Depreciation of property, plant and equipment 3477 2973

Amortisation of intangible assets 1826 3829

Total depreciation and amortisation 5 303 6 802

Impairment losses

Goodwill 118 261 31645

Intangible assets 7 339 2429

Other financial assets 1368 -
126 968 34 074

21. Investment income

Dividend income

From investments in financial assets measured at fair value through profit or

loss:

Dividend income from pledged shares from termination of the group's FSP in 1 868 8 084

December 2016

Interest income

From investments in financial assets:

Bank and other cash 2298 2919

Loans and receivables at amortised cost 12 11

Trade and other receivables 56 -

Other financial assets 102 229

From other related parties:

Other 1699 1 996

Total interest income 4 167 5155

Total investment income 6 035 13 239

22_ Finance costs

Other related parties 1592 141

Trade and other payables 5 2

Bank overdraft 1797 1323

Other financial liabilities 1797 4 403

Total finance costs 5131 5 869
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23. Taxation
Major components of the tax expense
Current
Local income tax - current period 8 431 15 201
Local income tax - recognised in current tax for prior periods (1 570) (50)
Securities transfer tax 22 -
Foreign income tax or withholding tax - recognised in current tax for prior periods 6 826 16 584
Foreign income tax or withholding tax - current period 8 832 =
22 541 31735
Deferred
Originating and reversing temporary differences on:
Provision for overtime 85 240
Provision for leave pay (225) 69
Provision for bonus (122) 249
Accrued income (12) (15)
Income received in advance 222 (320)
Prepaid expenses 12 118
Tax losses not raised (483) (60)
Work in progress - (4 452)
Straight lining of leases - (37)
Bad debts (1 046)
Deferred revenue (1 163)
(523) (6 417)
22018 25 318
Reconciliation of the tax expense
Reconciliation between applicable tax rate and average effective tax rate.
Applicable tax rate 28.00 % 28.00 %
Non-deductible expenses (1.81)% (186.00)%
Securities transfer tax (0.02)% - %
Dividends received 0.45 % 29.00 %
Prior year tax adjustment 1.34 % 1.00 %
Withholdings tax (13.34)% (213.00)%
Deferred tax asset not raised (33.41)% - %
Tax rate adjustment 0.01 % 1.00 %
Fair value gain 0.02 % 14.00 %
(18.76)% (326.00)%

PBT Technology Services (MEA) Proprietary Limited has an estimated tax loss carried forward of R 38 513 866.
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24. Financial assets by category
The accounting policies for financial instruments have been applied to the line items below:
2018
Loans and Fair value Non financial Total
receivables  through profit assets
or loss
Trade and other receivables 90 149 - 1102 91 251
Other financial assets 4715 24 277 - 28 992
Cash and cash equivalents 34 202 - - 34 202
129 066 24 277 1102 154 445
2017
Loans and  Available-for- Available-for- Total
receivables sale sale
Trade and other receivables 222 838 - 1376 224 214
Other financial assets 10 821 23 509 - 34 330
Cash and cash equivalents 38172 - - 38172
271 831 23 509 1376 296 716
25. Financial liabilities by category
The accounting policies for financial instruments have been applied to the line items below:
2018
Financial Leases Non financial Total
liabilities at liabilities
amortised cost
Trade and other payables 24 334 453 11 065 35 852
Bank overdraft 152 - - 152
24 486 453 11 065 36 004
2017
Financial Leases Non financial Total
liabilities at liabilties
amortised cost
Other financial liabilities 35000 - - 35 000
Trade and other payables 15472 615 13 278 29 365
Bank overdraft 8 081 - - 8 081
58 553 615 13 278 72 446
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26. Cash generated from operations
Profit (loss) before taxation (117 352) (7 778)
Adjustments for:
Depreciation and amortisation 5303 6 802
Loss on sale of investments 4 -
Losses on foreign exchange 4 409 294
Dividend income (1 868) (8 084)
Interest income (4 167) (5 155)
Finance costs 5191 5869
Fair value gains (115) (18 872)
Impairment losses and reversals 127 041 -
Movements in provisions (2 630) 7 499
Cash generated from policyholder activities - 307 697
Gain on financial assets (1372) -
Write-off of share plan liability (45)
Changes in working capital:
Inventories 19 787 15 901
Trade and other receivables 128 554 (16 372)
Trade and other receivables: non cash items (68 853) =
Trade and other payables 6 485 (78 817)
100 372 208 984

27. Related parties

Relationships
Subsidiaries

Compensation to key management
Short-term employee benefits
Share-based payment

Bl-Blue Consulting Proprietary Limited

CyberPro Consulting Proprietary Limited

PBT Group (South Africa) Proprietary Limited

PBT Group Australia Proprietary Limited

PBT Infosight Proprietary Limited

PBT Insurance Technologies Proprietary Limited
PBT Technology Services (MEA) Proprietary Limited
PBT Technology Services Proprietary Limited
Progressclaim

Stadia International (BVI)

Stricklands Tetra Cape Proprietary Limited
Technique Business Intelligence Software Proprietary
Limited

10 065 34 224
- 1655
10 065 35879
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28. Directors' emoluments

Executive
2018
Emoluments Value of Bonus Fringe benefits Total
contributions
paid
PJ De Wet 649 209 1785 83 2726
AM Louw 455 6 - - 461
1104 215 1785 83 3187
2017
Emoluments Directors' fees Value of Bonus Share based Total
contributions payment
paid
CL Dyers - 633 9 1 000 - 1642
M Buckham 1687 - 416 - 48 2151
1687 633 425 1000 48 3793
Non-executive
2018
Director's fees Total
AJ Taylor 292 292
CL Dyers 231 231
HC Steyn 211 211
AL Winker 208 208
942 942
2017
Director's fees Total
PJ De Wet 258 258
KR Moloko 153 153
R van Rooyen 163 163
ZK Meyer 266 266
840 840
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29. Risk management
Liquidity risk
Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due.

Ultimate responsibility for liquidity risk management rests with the Board of directors, which has established an appropriate
liquidity risk management framework for the management of the Group's short, medium and long-term funding and fiquidity
management requirements.

The Group manages its liquidity risk across the two main operating segments through the implementation of a treasury function
whereby all Group cash is centralised and managed appropriately to ensure Group capital and cash resources are applied to
the relevant entities to ensure that it has sufficient cash on hand to meet liabilities when they are due.

The Group further manages liquidity risk by maintaining adequate reserves, banking facilities and money market investments,
by continuously monitoring forecasts and actual cash flows and by matching the maturity profiles of financial assets and
liabiities.

At 31 March 2018 0 -3 months 3 -6 months
Trade and other payables 16 645 12 668
At 31 March 2017 0-3months 3 -6 months
Other financial liabilities 1 - 35 000
Trade and other payables 24 852 7 654
Bank overdraft - 8 081

Interest rate risk

As the company has no significant interest-bearing assets, the company's income and operating cash flows are substantially
independent of changes in market interest rates.

Credit risk

Credit risk is the risk of financial loss to the group if a customer or counterparty to a financial instrument fails to meet its
contractual obligations.

Trade receivables comprise a widespread geographical base. Management evaluates credit risk relating to customers on an
ongoing basis. If customers are independently rated, these ratings are used. Otherwise, if there is no independent rating, risk
control assesses the credit quality of the customer, taking into account its financial position, past experience and other factors.

The maximum exposure to credit risk is represented by the carrying amount of each financial asset in the statement of financial
position.

Financial instrument

Other financial assets 37 070 34 891
Trade and other receivables 91 744 222 273
Cash and cash equivalents 26 036 38 159

Foreign exchange risk

The group operates internationally and is exposed to foreign exchange risk arising from various currency exposures. Foreign
currency risk arises when future commercial transactions or recognised assets or liabilities are denominated in a currency that
is not the Company's functional currency. Management has set up a policy to require group entities to manage their foreign
currency risk against their functional currency.

The group may utilise forward contracts in order to reduce the extent of fluctuations in the value of the future commercial
transactions or recognised assets or liabilities in currencies other than the group's functional currency.
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30. Fair value information
Fair value hierarchy
The table below analyses assets and liabilities carried at fair value. The different levels are defined as follows:

Level 1: Quoted unadjusted prices in active markets for identical assets or liabilities that the company can access at
measurement date.

Level 2: Inputs other than quoted prices included in level 1 that are observable for the asset or liability either directly or
indirectly.

Level 3: Unobservable inputs for the asset or liability.
Levels of fair value measurements
Level 2

Recurring fair value measurements

Assets Notes

Financial assets designated at fair value through profit (loss) 6

Bonds and unlisted debt 433 722
Total 433 722

Valuation techniques using observable inputs: quoted prices (other than those included in level 1) for similar instruments in
active markets or quoted prices for identical or similar instruments in markets that are less than active and financial assets and
liabilities valued using models where all significant inputs are observable directly or indirectly from market data.

Level 3

Recurring fair value measurements

Assets Notes

Loans and receivables 6

Loans and receivables 4715 10 821
Financial assets designated at fair value through profit (loss) 6

Investments 23 844 22 787
Total 28 559 33608

Valuation techniques using significant unobservable inputs: financial assets and liabilities valued using valuation techniques
where one or more inputs are unobservable and have a significant effect on the instrument'’s valuation.

Although this investment is classified as an asset held at fair value through profit or loss, it is recorded at cost. The investment
is a minority interest in a private internet based software company which is in a growth phase. However, it will require additional
cash injections through future capital raising to be sustainable. This investment is volatile in nature and as a result has an
extremely wide valuation matrix. Because of this extremely wide valuation matrix we felt it prudent to record this investment at
cost.
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31. Interests in subsidiaries

Name of company Country of Number of ordinary shares % holding
incorporation held

Bi-Blue Consulting Proprietary Limited South Africa 1000 1000 100% 100 %
Cyberpro Consulting Proprietary Limited South Africa 51 51 51% 51%
PBT Group (Australia) Proprietary Limited Australia 11 000 11000 100 % 100 %
PBT Group (South Africa) Proprietary Limited South Africa 474 474 100 % 100 %
PBT Infosight Proprietary Limited South Africa 100 100 100 % 100 %
PBT Insurance Technologies Proprietary Limited South Africa 5500000 5500000 100% 100 %
PBT Technology Services (MEA) Proprietary Limited South Africa 100 100 100 % 100 %
PBT Technology Services Proprietary Limited South Africa 100 100 100 % 100 %
Prescient Capital Proprietary Limited South Africa 2 394 2394 100% 100 %
Prescient Property Holdings Proprietary Limited South Africa 38010000 38010000 100% 100 %
Stricklands Tetra Cape Proprietary Limited South Africa 200 200 100 % 100 %
Technique Business Intelligence Software Proprietary Limited  South Africa 700 1000 70% 100 %

32. Going concern

The consolidated annual financial statements have been prepared on the basis of accounting policies applicable to a going
concern. This basis presumes that funds will be available to finance future operations and that the realisation of assets and
settlement of liabilities, contingent obligations and commitments will occur in the ordinary course of business.

33. Events after the reporting period

The directors are not aware of any matter or circumstance arising since the end of the financial year that materially affects the
results of the group for the year ended 31 March 2018 or the financial position as at that date.

34. Comparative figures

Certain prior year amounts have been reclassified for consistency with the current year presentation of the consolidated
financial statements. These reclassifications had no effect on the reported results of operations.

The effects of the reclassifications are as follows:

Statement of Financial Position

Provisions - 9422
Trade and other payables - (9 422)
Statement of cash flows:

Cash generated from operations - (5 836)
Purchase of property, plant and equipment - 4610
Sale of property plant and equipment - (4 478)
Loans advanced to group companies - 5704
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